Paper / Subject Code: 24546 / Economics:. Industrial and Labour Economics

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory. Attempt Sub question (A) or (B) of Question
no. 5
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to
the main text of the paper in English.

Q.1 Answer any two questions of the following: 20
a. Explain the meaning and scope of Industrial Economics.
b. Explain the meaning and determinants of diversification in industry.
c. Discuss the Causes/Motives behind Industrial Combinations.

Q.2 Answer any two questions of the following: 20
a. Explain Weber’s theory of location.
b. What are the indicators of regional disparity?
c. Explain advantages and disadvantages of decentralization.

Q.3 Answer any two questions of the following: 20
a. Discuss the factors affecting Industrial productivity.
b. What are the causes of Industrial Sickness?
c. Discuss the Impact of Rationalisation.

Q4 Answer any two questions of the following: 20
a. Explain the meaning and objectives of the disinvestment program.
b. Explain the Merits and Demerits of MNCs.
c. Discuss the concept of Industrial finance in India.

Q.5 (A) Write short notes on any two of the following. 20
a. Different types of co-operatives
b. Determinants of industrial location
c. Measurement of Industrial Productivity
d. Challenges faced by Rural Industries
(OR)
(B) Select an appropriate option for the following. 20
1. Which of the following is NOT a part of the scope of Industrial Economics?
a) Analysis of market performance
b) Study of cost structures
c) Agricultural crop patterns
d) Industrial policy frameworks
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2. The industrial profile of a region helps in identifying:
a) Literacy levels

b) Economic contribution of different industries

c) Number of banks in the region

d) Urban-rural population ratio

3. A major problem faced by the private sector is:
a) Political interference

b) Lack of innovation

c) Difficulty in accessing finance

d) Over-dependence on the public sector

4. A common challenge faced by public sector enterprises is:
a) High market competition

b) Lack of government support

c) Inefficiency and bureaucracy

d) Excessive privatization

5. Which of the following is NOT a benefit of mergers and acquisitions?
a) Improved operational efficiency

b) Reduction in competition

c) Increased innovation

d) Over-capacity issues

6. Which factor is most crucial for industries relying heavily on bulky raw materials?
a) Access to skilled labour

b) Proximity to raw materials

c) Favorable weather conditions

d) Government regulations

7. Sargent Florence’s theory highlights the role of:
a) Transportation costs

b) Agglomeration economies

c) Capital investment

d) Natural resources

8. Which theory integrates both cost and revenue considerations in industrial location?
a) Weber’s theory

b) Sargent Florence’s theory

c) Rostow’s stages of growth

d) Ricardo’s comparative advantage theory
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9. The primary objective of industrial dispersal is:
a) Maximizing urban development

b) Reducing regional imbalances

c) Increasing production efficiency

d) Limiting foreign competition

10. Regional imbalance in industrial development is characterized by:
a) Equal distribution of industries across regions

b) Concentration of industries in specific areas

c) Balanced urban and rural development

d) Decline in overall industrial growth

11. Labor productivity is calculated as:

a) Total output divided by total labor cost

b) Total output divided by the number of workers
c) Total input divided by the number of machines
d) Total profit divided by the number of workers

12. Which is NOT a factor used in calculating total factor productivity (TFP)?
a) Labor

b) Land

c) Profit margin

d) Capital

13. Industrial sickness is characterized by:
a) Continuous losses over a period

b) Poor market share

c) High employee turnover

d) Lack of government intervention

14. Which of the following is a remedial measure for industrial sickness?
a) Implementing stricter labor laws

b) Rehabilitation packages and financial restructuring

c) Discouraging foreign direct investment

d) Closing down sick units

15. A criticism of Rationalisation is:
a) Increased production efficiency

b) Short-term unemployment

¢) Reduction in industrial output

d) Excessive government interference
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16. A key feature of the New Industrial Policy, 1991, was:
a) Nationalization of industries

b) Abolishment of the License Raj

c) Reduction in foreign investment

d) Strengthening the public sector

17. A primary goal of the disinvestment policy is:
a) Reducing fiscal deficits

b) Nationalizing industries

c) Increasing public sector investment

d) Strengthening state monopolies

18. A key advantage of small-scale industries is:
a) High production costs

b) Employment generation in rural areas

c) Low contribution to exports

d) Dependence on imported technology

19. One of the goals of the National Manufacturing Policy is:
a) Promoting traditional industries over modern industries

b) Creating 100 million jobs by 2022

c) Limiting technology-driven growth

d) Reducing exports

20. A disadvantage of MNCs is:
a) Contribution to foreign exchange reserves
b) Profit repatriation to parent countries

c) Increase in local employment
d) Boosting domestic entrepreneurship
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